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WCI CANADA LIMITED AND SUBSIDIARIES 


Report to the Shareholders 
for the year ended December 31, 1975 


The year 1975 was a year of continued growth for your 
Company, with sales and earnings both reaching new highs. 
Sales of $84,519,120 for the year ended December 31, 
1975 compare with sales of $82,501,536 in the previous 
year. Net income reached a record level of $7,022,734 or 
$4.46 per common share compared with net income of 
$6,167,358 or $3.91 for the previous year. 


These improvements were achieved during a year of very 
unsettled economic conditions and indicate the strong and 
stable position of your Company in the major household 
appliance business. 


The financial position of the Company showed further 
strengthening with an increase in working capital of 
$3,716,533. The implementation of strict inventory control 
programs resulted in reduction of inventories by $3,393,420 
which was an improvement of approximately 20% from the 
level of the previous year. Shareholders’ equity has increased 
from $22.48 per share at December 31, 1974 to $26.14 at 
the end of 1975. 


On February 20, 1975, the Board of Directors increased the 
quarterly dividend to 20 cents per share or an annual rate 
of 80 cents per share. The same quarterly dividend has been 
paid in each of the following periods. 


As part of the transaction whereby White Consolidated 
Industries, Inc. acquired the major appliance business of 


Westinghouse Electric Corporation on March 1, 1975 your 
Company applied to the Canadian Government for approval 
to acquire the household appliance business of Westinghouse 
Canada Limited. After first being turned down by the 
Canadian Government on August 7, 1975, your Company 
resubmitted its application, but was once again turned 
down by the Government on March 30, 1976. An appli- 
cation by your Company has been submitted to the 
Canadian Government for WC] Canada Limited to become 
a registered user of the name Westinghouse under the rights 
purchased by White Consolidated Industries, Inc. in the 
above transaction. This application was joined in or 
consented to by White Consolidated Industries, Inc., 
Westinghouse Electric Corporation and Westinghouse 
Canada Limited. We intend to protect your Company’s 
interest in these rights and are in active and continuing 
consultation with our advisers in order to most advan- 
tageously engage in commercial activities in Canada under 
the Westinghouse trademark, and to bring to the Canadian 
public major appliances with the traditional high quality 
and performance characteristics associated with the 
Westinghouse brand. 


We would like to thank our shareholders, employees and 
customers for the support and excellent co-operation given 
to the Company throughout the year. Our best efforts will 
be extended to achieving the greatest possible degree of 
success for the future. 


On behalf of the Board, 


Chairman 


Guelph, Ontario 
April 23, 1976 


>. AS ik 


President 


KELVINATOR REFRIGERATOR 
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WCI CANADA LIMITED AND SUBSIDIARIES 


Statements of Consolidated Income 
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Income before undernoted items ............. 


Depreciation and amortization ............. 
Interest expense 
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Income before income taxes ................ 
Income taxes: 
Current 


Deferred 
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Retained income at beginning of year 


Net income for the year 


CD 


Deduct cash dividends of 
$0.80 per common share for 1975 and 
$0.60 per common share for 1974 


Cr ee 


Retained income at end of year — Note6 ........ 


| See notes to consolidated financial statements 


Year ended December 31, 


1975 
$84,519,120 
654,981 


$85,174,101 


$13,696,775 
837,136 
556,905 


1,394,041 


12,302,734 


5,070,000 
210,000 


5,280,000 
$ 7,022,734 


$ 4.46 


Statements of Consolidated Retained Income 


1974 

$82,501,536 
436,102 

$82,937,638 


$12,336,097 
812,918 
835,821 
1,648,739 


10,687,358 
4,093,000 


427,000 
4,520,000 


$ 6,167,358 
$ 3.91 


Year ended December 31, 


1975 
$18,524,433 
7,022,734 


25,547,167 


1,260,848 


$24,286,319 


1974 
$13,302,711 
6,167,358 
“19,470,069 


945,636 


$18,524,433 
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WCI CANADA LIMITED AND SUBSIDIARIES 


Statements of Consolidated Changes in Financial Position 


Year ended December 31, 


1974 


$ 6,167,358 


812,918 
427,000 
$ 7,407,276 


$ 945,636 
897,288 
1,807,237 
3,757,115 

$ 7,407,276 


1975 
Source of funds 
From operations: 
ESET UAE ce EAMG RR TAT ER eae RCC a BE Rn ae a a $ 7,022,734 
Items not affecting working capital: 
PrcoreciaoiamcamOntizatlonipae svn nas teen) itn ba eet MR Mein aue tay py auon eM eh, 837,136 
EXO Sa JG NE ies Ua aS oe itr A ne ees Ah MU LO a 210,000 
Total from operations ........... $ 8,069,870 
Application of funds 
CA APS EAN lle WUD Go ae ll LE RE oR ae OL eee ae a $ 1,260,848 
AAGdOnSLO DLOpenty, plant and equipment — net io... i. 4. Swe te cleu cule wee ee oe 1,285,797 
Repayment of long-term debt and reclassification to current maturities .............. 1,806 692 
SLB ASe NOOK INIT CADLLAL Mec yeu lEt ee e t Wca ia el Wie wm aneeeed ciel G ald /e less ohne pisle tise fat 3,716,533 
$ 8,069,870 $ 
Changes in the components of working capital 
are summarized as follows: 
Increase (decrease) in current assets: 
RAST Miah cites shshivratals gee $hiyoctee ie aayle cag ae ee RAIS al PEG Dal A a ga $(1,697,833) 
SHO REA TrHIVe SIMIC (Simian in G Maniac ltr uelmAtnmuaae tev M i! sliars atk wig len ia: ga tAly \slitiellal « 9,595,361 
aC eCCIMADIGS Neate cla euee ie Gunen Sal tenant Aor lali's Jab cota hat Muerte pai bm alee a neta 317,059 
MAE OIE OR AMES EM et ater eaneG Le Manne tes Ellis ve aso) co atte Ar alla tbl oh a. alta: te tata hon ( 55,838) 
MAIC ETT Ce LGR Sy UCR CO re ttre Tika hae MUR SL ae Ptinaeg a MRE a leg ag alg (3,393,420) 
SUSE art ta Ta Tops SMO De eh 1 Nae RE Get 1 lh pe ee Re a (Peo se2 37) 
increase,inicurrent assetS wis sarsc 2 2 4,672,092 
(Increase) decrease in current liabilities: 
Peraclenal clesti cl VAG COMLILS PaVaDle vere Sieh os) cya bi wyd sualabaretaha ib: tases w alsin ale, ae alis ( 263,230) 
Porat Lat tate GO COMMING Sitter ise ici are rai Sig. a cauet eke iia tube ehewilaiis. patio, wing aller lmttacgy ele ( 284,131) 
Piece mien ects oo a ATA ORT SR aA co CeCe a aD ( 408,743) 
Biron ainili[es OF OOS TEIN EDL et cine tia ve a wie layers fraiw llega dW jateibnie 6 ote ew 545 
(Increase) in current liabilities... ... ( 955,559) 
Increase in working capital ........ $ 3,716,533 


$ 1,080,022 
(1,062,208) 
1,800,767 

( 522,078) 
5,842,960 
3,456 
7,142,919 


(1,047,404) 
(1,097,614) 
(1,241,318) 
532 
(3,385,804) 
$ 3,757,115 


See notes to consolidated financial statements 
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WCI CANADA LIMITED AND SUBSIDIARIES 


Consolidated Balance Sheets 


ASSETS 


Current Assets 


Gash nani sistant) iba incre ies een velo Meee ee ere a a pg 


Frade Waitin it SIVA ter Rete AOL SI RSet AltA neal bre Sed 


Inventories =sIN ote aise ibs iis jee icity gare aan ant dee 
Prepaid Expensesinvesc cei Cowl au her anki eee arene Uae 


9 8 eee Stee IG WR Mg PAL ERROR lc 3b ba 
Bul ings: so sic ne Aes Oe ee aR seg an cee 
Machinery and: équipment i chine wis eke eae ues ee 


Less allowances for depreciation and amortization . 


Excess of issue price of shares over net assets of 


subsidiaries acquired *)) 0). h ar. A es ie ie 


Approved on behalf of the board: 


E.S. REDDIG, Director 
P.F. SALIPANTE, Director 


See notes to consolidated financial statements 


December 31, 


1975 


$ 906,139 


13,983,153 


10,689,014 
16,889 


10,705,903 


14,607,518 
151,837 


40,354,550 


223,920 
6,493,631 


10,669,178 


17,386,729 


4 Dy 328,0929 


8,058,676 


11,113,917 
$59,527,143 


1974 
$ 2,603,972 
4,387,792 


10,371,955 
72,727 


10,444,682 


18,000,938 
245,074 


35,682,458 


179,308 
6,351,602 


10,097,985 


16,628,895 


9,018,880 


7,610,015 


11,113,917 
$54,406,390 
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WCI CANADA LIMITED AND SUBSIDIARIES 


Consolidated Balance Sheets 


December 31, 


1975 1974 
LIABILITIES AND SHAREHOLDERS’ EQUITY 
Current liabilities 
eer Am atG MVNA CCOUNDS DAV aD lea 20 Win eis: fur ae J lube TM MDM enc Ones, VMN iy PAE Ga Ue VG $ 7,691,992 $ 7,428,762 
earner oa COM iPAses: tc hiiend wn Ne cul Miele eG GtU NRE CL Ritia ay | eel tlk ashe ya 2,444,438 2)160;307 
ERSTE EO NGIe. CSET Mee BT Mask a ic AMP URGE RO ai eR gg SOR SA at gn A 1,972,300 1563 S57, 
SCO Mat Cs “On OMe ECU Ge OL Wham sti te Gi Lh VC at ey at Te thin eee 1,806,692 1,807,237 
Total current liabilities .......... 13,915,422 12,959;863 

OTP EST ag Ged Bean oy Le tat Bea PLS Lge ra Suen ae eg cat MT EAU ame 2,779,977 4,586,669 
RS eaIE BLE ANE ARIE en tte rem MN atria latin al Wiha e Man tat isla ial a es eek 193,000 193,000 
PI CI@LTECL IMCOMIETLANES Wal sor Ne hen tos ane RS BS ME arse he ue 1,446,386 1,236,386 
Shareholders’ equity 
Capital Stock, no par value: 

Authorized — 5,000,000 shares 

Issued Pacis COB Umriares ts cop iu Matt jtarun Wilk iii ere ae Si ta ie or 16,906,039 16,906,039 
Cert tect Olde ce os ee Gh on veciy DEW LiL gt alar yn whens eae 24,286,319 18,524,433 


41,192,358 35,430,472 


Contingent liabilities — Note 7 


$59,527,143 $54,406,390 


To the Shareholders, WC] Canada Limited, 
(A public company incorporated under the laws of Canada), Guelph, Ontario. 


We have examined the consolidated balance sheets of WCI Canada Limited and subsidiaries as at December 31, 1975 and 
1974, and the related statements of consolidated income, retained income and changes in financial position for the years then 
ended. Our examinations included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the consolidated financial statements referred to above present fairly the financial position of WCI Canada 


Limited and subsidiaries as at December 31, 1975 and 1974, and the results of their operations and changes in financial 
position for the years then ended in conformity with generally accepted accounting principles applied on a consistent basis. 


LS 


January 29, 1976 Chartered Accountants 


FRANKLIN LAUNDRY 


WCI CANADA LIMITED AND SUBSIDIARIES 


Notes to Consolidated Financial Statements 
December 31, 1975 and 1974 


Note 1 — Accounting Policies and Practices 


Principles of consolidation: 


The consolidated financial statements include the accounts of the Company and all its 
subsidiaries. Upon consolidation, all significant inter-company accounts and trans- 
actions have been eliminated. 


Inventories: 


Inventories are priced at the lower of cost (principally first-in, first-out) and net 
realizable value for finished products, merchandise and service parts and replacement 
cost for other inventories. 


Property and depreciation: 


Property is carried on the basis of cost and includes expenditures which substantially 
increase the useful life of existing assets. Routine maintenance, repairs, and minor 
tooling are expensed as incurred. 

Depreciation is computed by the straight-line method over the estimated useful lives 
of individual assets. 


Excess of issue price of shares over net assets of subsidiaries acquired: 


The excess of issue price of shares over net assets of subsidiaries acquired is not being 
amortized because, in the opinion of management, there has been no decrease in the 
value of this asset. 


Warranties: 


A significant percentage of net sales is covered by performance warranties, which as to 
certain components thereof, extend beyond one year. The Company charges product 
warranty costs to expense as incurred. 


Income taxes: 


Deferred income taxes arise from timing differences between financial and tax report- 
ing and relate principally to depreciation. 


ap 


WCI CANADA LIMITED AND SUBSIDIARIES 


Notes to Consolidated Financial Statements (Continued) 
December 31, 1975 and 1974 


Note 2 — Change of Year End 


Because the Company changed its year end from September 30 to December 31 in 1974, the prior year consolidated financial 
statements gave comparative figures for the periods of three months ended December 31, 1974 and 1973 and for the years 
ended September 30, 1974 and 1973. 


The current year consolidated financial statements give comparative figures for the years ended December 31, 1975 and 1974. 


Note 3 — Inventories 
Inventories consist of the following: 


1975 1974 
EARisned Products, MerChanciseiand SemVICE DaltSi ei) aie weal lees lgtem be elated lalate ip $ 8,432,324 $10,208,631 
aw eaten las ad WOT KIA DTOCESS fi Wie Lat Wh ode uae i Dusty MCUs alm Kl Siw tia toby es 6,175,194 7,792,307 
$14,607,518 $18,000,938 


Note 4 — Land, Buildings and Equipment 


Certain manufacturing facilities are not used in the Company’s operations. A portion of these facilities has been leased 
through to April 30, 1977 and an irrevocable option has been granted to the Lessee to purchase this property during the 
period of the lease for an amount in excess of the undepreciated cost. 


Note 5 — Long-term Debt 


1975 1974 
Unsecured notes to banks — 
interest at 34% over prime rate, payable in quarterly instalments 
eae OO ONM AVRRO DT ou ene ae HOR MRI aRUR a bme Noe Reo na dea Psalter ta oullunanal spi at Su $ 4,500,000 $ 6,300,000 
Mortgages payable by a consolidated subsidiary, interest 7 %, in instalments to 1980..... 86,669 93,906 
4,586,669 6,393,906 
ESS CLIETENLU FALL GIEIES HeteN toned MeN ape tt ct ngtutes acs G MCT Reels MU Lea As Co caaie aM ata rgb alates 1,806,692 1,807,237 


$ 2,779,977 $ 4,586,669 


The unsecured notes payable agreements place certain restrictions on the Company, including: 


1. maintenance of working capital, as defined, of not less than $15,000,000; 

2. maintenance of the shareholders’ equity at $22,500,000; 

3. written approval of the banks to incur any debt senior to existing notes, to encumber any of the presently owned fixed 
assets and to sell or dispose of any substantial portion of these fixed assets. 
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WCI CANADA LIMITED AND SUBSIDIARIES 


Notes to Consolidated Financial Statements (Continued) 
December 31, 1975 and 1974 


Note 6 — Anti-Inflation Act 


The Company is subject to legal enforcement of the Anti-Inflation Act. Consequently 
the total dividend per common share that may be declared during the twelve-month 
period ending October 13, 1976, will be determined in accordance with the Act and 
Regulations. 


Note 7 — Contingent Liabilities 


Guarantees have been given with respect to dealer finance contracts outstanding in the 
amount of $1,380,007 at December 31, 1975 and $3,509,508 at December 31, 1974. 


Note 8 — Interest Income 


The interest income includes interest from an affiliate amounting to $282,479 at 
December 31, 1975 and $345,408 at December 31, 1974. 


Note 9 — Pending Acquisition 

On January 21, 1976 the Company signed a letter of intent to purchase certain assets 
and liabilities of the so-called Household Appliance Business of Westinghouse Canada 
Limited. 

The acquisition was not approved by the Foreign Investment Review Agency as of the 
date of the accountants’ report (January 29, 1976). 


Note 10 — Remuneration of Directors and Officers Charged to 
Consolidated Operations 


RSP) 1974 
Number Amount Number Amount 
DirectorsartiGrik sn aeOuAati be riccen ae conte ene 10S 45, 150 WON S$: 736/300 
OPTICS RS US orale rigs Nk det Se: EN nto ean 10 366)325700 212,259 
Officers who are also directors 2... ...).'. 2 6 
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WCI CANADA LIMITED AND SUBSIDIARIES 


Five Year Record 


ING Bisa ES Sie nn HgurA Ri tun Malai Seat kia 


Income before extraordinary items .. 
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Income 
Per share (Note B) 
Before extraordinary items...... 
After extraordinary items ...... 


NOTE A 


1975 


$84,519,120 


7,022,734 


7,022,734 


4.46 
4.46 


Year Ended December 31 (Note A) 


1974 


$82,501,536 


6,167,358 


6,167,358 


3.91 
EN tL 


1973 


$68,484,894 


4,740,332 
1,270,000 
6,010,332 


3.01 
3.82 


1972 


$61,002,697 


3,860,682 
1,505,920 
5,366,602 


2.45 
3.40 


1971 
$45,240,704 


1,248 084 
522,617 
1,770,701 


MS) 
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The Company changed its year end from September 30, 1974 to December 31, 1974. For comparative purposes, the figures 


for the five years are for the period of twelve months ended December 31. 


Revenues and expenses are presented on a consolidated basis for the years ended December 31, 1975, 1974 and 1973. The 
figures for the year ended December 31, 1972 represent the combined revenues and expenses for the period of nine months 
ended September 30, 1972, (date of acquisition of the subsidiaries) and the consolidated revenues and expenses for the 
period of three months ended December 31, 1972. The revenues and expenses for the year ended December 31, 1971 are 
presented on a combined basis as the subsidiaries were acquired in September 1972. 


NOTE B 


Income per share is based on the 1,576,060 shares presently outstanding. 


WCI CANADA LIMITED COMPANIES 


CAMBRIDGE, ONTARIO 

Franklin Manufacturing Company (Canada) Ltd. 
Principal Products: Automatic Laundry, 

Home Freezers, Refrigerators, Steel Tubing. 


GUELPH, ONTARIO 

Kelvinator Sales Division 

Principal Products: Refrigerators, 
Electric Ranges, Automatic Laundry, 
Home Freezers, Dishwashers and 
Commercial Refrigeration. 


GUELPH, ONTARIO 
Resco Division 
Principal Products: Appliance Parts and Service. 


SCARBOROUGH, ONTARIO 
White Consolidated Industries, Ltd. 
Principal Products: Sewing Machines. 


L’ASSOMPTION, QUEBEC 
Hupp Canada Ltd. 


Principal Products: Refrigerators and Electric Ranges. 


L’ASSOMPTION, QUEBEC 
Roy & Gibson Sales Division 
Principal Products: Refrigerators, Electric Ranges, 


Automatic Laundry, Home Freezers and Dishwashers. 


WCI CANADA LIMITED 1975 ANNUAL REPORT 


